
CONTRACT FOR INVESTMENT MANAGEMENT SERVICES 

BY AND BETWEEN


THE LOUISIANA STATE EMPLOYEES' RETIREMENT SYSTEM


AND

BE IT KNOWN, that the Board of Trustees of the Louisiana State Employees’ Retirement System (hereinafter referred to as  “LASERS”), acting herein through its Executive Director, Glenda Chambers, who is duly authorized to enter into this Contract, and (hereinafter referred to as the “Company”), acting herein through its President, ______________________, who is duly authorized to enter into this Contract, and does hereby enter into a Contract under the following terms and conditions:

1.  Appointment of Investment Counselor/Manager.  Effective on the commencement date of this Contract as set forth in Section 2, LASERS, pursuant to the power granted to it under LRS 11:517 and 36:801.3 C., hereby appoints the Company to serve as investment counselor and manager to LASERS.  

2.  Term.  This Contract shall commence on the ___  day of ______, ______, and terminate on the ___ day of _______, ____, subject to the provisions of Section 14 set forth herein.

3.   Company Representations.  The Company represents and warrants that it is both an Investment Manager and Fiduciary within the meaning of the Employee Retirement Income Security Act of 1974 (ERISA).  Unless the Company is specifically exempt, the Company hereby represents and warrants that it is an Investment Adviser as defined in the Investment Advisers Act of 1940 and registered as an investment advisor under the provisions of that Act.  The Company further warrants that as soon as it knows or has reason to know that its status as an Investment Advisor has or will lapse or become ineffective it will promptly notify LASERS.

4.  LASERS Representations.  LASERS represents that the Plan is a qualified Pension Plan within the meaning of Section 401(a) of the Internal Revenue Code of 1986, as amended, and that it is a Public Trust under Louisiana law, and the Trust is a tax-exempt trust pursuant to Section 501(a) of the Internal Revenue Code.

5.  Investment Authority.  The Company has the discretion to invest the funds and assets of LASERS, which are subject to this Contract and issue any instructions necessary to carry out this authority, to the extent that this discretion is exercised in accordance with the investment policies referenced in Section 10 of this Contract.  The financial assets (the “Investment Assets”) subject to this Contract shall consist of those assets which LASERS has placed or may in the future place in an account designated for such purpose (the “Account”), together with all additions, accumulations and earnings attributable to such assets.  LASERS reserves the right to transfer assets into or out of the Account at any time that such transfers are deemed to be in the best interest of LASERS.  When requested the Company will assist and support the timely transfer of control over the Account to another investment manager.  The Company shall not act as custodian for, nor take or have possession of the assets in the Account that are the subject of this Contract.

6.  Services.  The Company shall exercise discretionary authority with respect to investment of assets in the Account, subject to the investment objectives, rules, and guidelines for investment assets as adopted by the Board of Trustees, and any official directives adopted by the Board of Trustees.

7.  Reporting.  The Company shall provide LASERS any and all information necessary to properly account for and measure the performance of the portfolio.  This information may be required in specific written and/or electronic format as designated by LASERS’ Chief Investment Officer.  It shall be the Company’s responsibility to provide LASERS, in a format acceptable to LASERS, a monthly reconciliation of the portfolio holdings in terms of units and cost as well as amounts receivable and payable.  In addition, it shall be the Company’s responsibility to resolve any material differences in market value of securities between the Company’s records and LASERS’ custodian bank, utilizing the custodian bank’s valuation dispute resolution procedures.

8.  Fee.  In consideration of the services rendered hereunder, the Company shall be entitled to a management fee, paid on a quarterly basis in arrears, based upon the market value of assets under its management, excluding any cash balance, as reported by LASERS’ custodian bank, as follows:

The fee shall be calculated at the end of each calendar quarter as follows:  (Average of market value of assets under management on last business day of each of the four preceding calendar months, which shall not include funds that are managed by LASERS’ custodian bank) times (basis points - Bps) divided by four (4).  Fees on invested contributions and withdrawals during each calendar quarter will be computed separately on a pro-rata basis.

The Company shall provide monthly, in a format approved by LASERS, a reconciliation of the Company’s records to LASERS’ custodian bank records.  Should the company fail to reconcile LASERS’ portfolio on a timely basis, LASERS maintains the right to withhold payment of the management fee until the portfolio has been reconciled to LASERS’ satisfaction.

9.  Investment Policies.  Attached hereto and made a part hereof as “Exhibit A” as if fully set forth herein is LASERS’ Statement of Investment Objectives, contained in Section A, and Investment Manager Guidelines in Section B.  LASERS agrees to notify the Company in writing of any changes, which may occur with respect to the objectives and restrictions bearing upon or relating to the Investment Assets.  The Company agrees to act and render investment services to LASERS in accordance with said objectives and guidelines, including such changes as they occur upon the Company’s receipt of such changes.  The Company agrees that if the Company enters into any investment transaction that violates LASERS Statement of Investment Objectives and Guidelines then in effect which has been provided to the Company, the Company shall be liable for any losses or costs incurred as a result of those transactions.  The Company does hereby acknowledge receipt of “Exhibit A” by entering into this Contract.

10.  Voting of Proxies.  The Company shall not vote LASERS proxies unless given written notice to vote a specific proxy.  If notice is given, then the Company shall vote the proxy as directed by LASERS.

11.  Liability.  The Company shall incur no liability or other responsibility for any damage or loss which may result from such investment advisory services rendered by the Company in accordance with the Objectives, Rules and Guidelines of LASERS so long as the Company is not guilty of negligence, malfeasance, bad faith, or in violation of LASERS Statement of Investment Objectives, Rules and Guidelines in the performance of its duties.  The Company acknowledges that it is a fiduciary as to LASERS in connection with any actions it takes under this Contract on behalf of LASERS, or in using assets in the Account assigned to the Company by LASERS, and that the Company shall act as a prudent investor in all transactions entered into by the Company on LASERS behalf.  Nothing in this paragraph shall be construed to mean that LASERS has waived mandatory compliance by the Company with any applicable federal or state laws or regulations.  

12.  Confidential Relationship.  The Company shall treat any information received from LASERS under this Contract as confidential and shall not disclose any such information to third parties except as required by law or as directed by LASERS.

13.  Assignability.  Neither the Company nor LASERS shall assign this Contract without first obtaining the written consent of the other party hereto.  The Company shall notify LASERS  as soon as possible, but no later than sixty (60) days, prior to the Company converting into, merging or consolidating with or selling or transferring substantially all of its assets or business to another corporation, person or entity. 

14.  Termination.  This Contract may be terminated for any reason by either party prior to the termination date set by Section 2 above upon thirty (30) days written notice to the other party.  Upon notice of termination of this Contract for any reason, the Company will cooperate with LASERS and any successor investment advisor or manager to ensure a timely, orderly and businesslike transfer for the accounts, securities, and records related thereto.

15.  Ownership of Records.  Upon completion of this Contract, or if terminated earlier, all records, reports, worksheets or any other materials related to this Contract shall become the property of LASERS, and the Company shall be required to produce said records in a reasonable fashion either to LASERS or its written designee. 

16.  Audit.  It is hereby agreed that the Legislative Auditor of the State of Louisiana,  LASERS’ internal auditor, or an auditor engaged by LASERS or the Legislative Auditor to provide an audit of this Contract shall have the option of auditing all accounts of the Company that relate to this Contract.  The Company agrees to cooperate fully and provide adequate facilities and staff support to assist in the audit process.

17.  Standard of Conduct.  Both LASERS and the Company acknowledge that the Louisiana Code of Governmental Ethics (R.S. 42:1101, et seq.) is applicable to both parties to this Contract.

18.   Governing Law.  This Contract shall be governed by and construed in accordance with the laws of the State of Louisiana.

19.   Venue.  Any action arising out of or relating to this Contract or performance hereunder shall only be brought in a court in the Parish of East Baton Rouge, State of Louisiana.

20.  Payment of Taxes.  The Company hereby agrees that the responsibility of payment of taxes from the funds received as payment of fees under this Contract shall be said Company's obligation and identified under tax identification number ________________.

21.  Notices.  All written notices required or permitted herein shall be mailed or delivered to the following:

LASERS:












COMPANY:

Glenda Chambers 





Executive Director






8401 United Plaza Boulevard, Suite 100



Baton Rouge, Louisiana 70809




FAX:   (504) 922-0614




With Copy to:


Mr. Robert Borden

Chief Investment Officer

8401 United Plaza Blvd., Suite 258 

Baton Rouge, LA 70809


It shall be the respective party’s responsibility to notify the other party if the above representative changes during the term of this Contract.

22.  Written Disclosure Statement. LASERS confirms that the Company has delivered to LASERS a document designated as “Form ADV, Part II” in accordance with the Investment Advisers Act of 1940.

23.
Litigation: Company shall have no authority to represent LASERS in any manner whatsoever in any litigation that is filed as a result of Company’s trading activity without the prior written consent of LASERS.  LASERS reserves all rights to retain legal counsel on its behalf and oversee any and all litigation that LASERS may have a claim, resulting from any securities purchased on its behalf by Company.  

24.    Severability.  If any portion, provision, or clause of this Contract should be held by any court of competent jurisdiction to be void, as against public policy, unenforceable, illegal, or unconstitutional, such portion, provision, or clause shall be severed herefrom, and the remainder of this Contract shall remain in full force and effect.

25.  Full Agreement.  This Contract and Exhibits hereto constitute the final expression of the agreement of the parties and supersedes all previous agreements and understandings, whether written or oral.  This Contract may not be altered, amended, or modified except by written instrument signed by the duly authorized representatives of both parties.

IN WITNESS WHEREOF, the parties by affixing their signatures to this Contract represent that each signatory has the power and authority to execute this Contract and obligate the parties hereto to the terms and conditions contained herein.

LOUISIANA STATE EMPLOYEES’

  RETIREMENT SYSTEM

By: ____________________________



By: ______________________________

Glenda Chambers









 

Executive Director








 

Date: _________________






Date: ________________
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